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International trade has been centrally focused on the role of government interventions in international trade as well as the influential role of the government in international business. Such policies may be tariffs, investment restrictions and are typically designed to protect local industries or overcome the problem of economic imbalance. However, the existence of such interventions can could provide an opportunity as well as a challenge to the multinational companies. The paper discusses a recent example of government intervention into trade and how these interventions affect the businesses and the international markets systemically.
Government Intervention
A notable illustration of the interference of the government in trade is the issue of former U.S. President Donald Trump's decision to levy duties such as 25% duty on imported steel and aluminum (CBS News, 2024). Trying to protect the domestic U.S. industries and in particular steelmaking, the implications of this policy were to render the imported goods less competitive and more expensive. The rationale of such an intervention is based on more general political and economic ideas (CBS News, 2024). Governments are more likely to employ tariffs in protecting their local industries, reducing their trade deficit and to make domestic workers take up jobs. The discussed decisions also can be connected with the political hazard and institutional interests. Some of the reflection questions in this area point to the fact that market dynamics, as a result of changes in political decisions, can rapidly change the dynamics in the marketplace.
Impacted Parties
This intervention had an effect on the various stakeholders in the global supply chain.
The domestic U.S. steel manufacturers were first advantaged by less foreign competition, which may have augmented their market share. Nonetheless, those industries that used imported steel, like automobile and construction firms, had increased input costs. This adversely affected foreign exporters of Canada, Mexico, and China since their products were not in high demand (NBC News, 2024). Also, other consumers were indirectly impacted because of the rise in the cost of production; the price of finished goods such as motor vehicles, electric appliances, and construction materials increased. Pricing-wise, tariffs raised the prices of imported commodities, affecting the equilibrium in the world markets. Such interventions, as discussed in the reflection discussion, show that trade barriers can distort price signaling mechanisms and create inefficiencies. The situation was further intensified by retaliatory tariffs imposed by other countries affected, which decreased the opportunity to export the product and created more uncertainty in international trade.
Business Implications
To businesses whose operations are within the operations of affected industries, a knowledge of the government policies and political risk becomes critical in the strategic planning process. Firms need to analyze regulatory contexts, dependence of the supply chain, and dependence on cost structures, and then decide on investments. The diversification of supply chains is one of the implications (Carpenter, M., & Dunung, S.,2021). Companies that have a large percentage of imports could switch their production to domestic or other countries to evade tariffs. As an example, multinational companies located in North America might rethink the idea of integrated supply chains under the agreement, such as the USMCA, because of growing trade barriers.
Cost management is another key element. Companies should choose to take the costs that are higher or transfer the costs to consumers. This choice will rely on the market rivalry, the susceptibility of demand, and the positioning of the products (Carpenter, M., & Dunung, S.,2021). Questions of reflection in this chapter underline the ways in which the firms need to reconcile their pricing strategies and consumer expectations to volatile regulatory environments. Further, companies ought to be keen on the political and economic categories of markets, developed, emerging, or developing markets, since they determine the stability and growth opportunities in regulations. Stable markets can be the ones that offer stasis but relatively low growth rates, whereas emerging ones open up opportunities but also significantly increase the risks. Interpreting these forces enables companies to structure a dynamic process of entering the market and expanding operations.
Lastly, international trade systems like the World Trade Organization (WTO), which support fair trade practices and the resolution of disputes, benefit those companies. Nonetheless, a policy such as unilateral frustrations, such as tariffs, can destabilize such mechanisms, raising the level of unpredictability among businesses. This supports the role that institutional frameworks play in de-uneasiness, as demonstrated in course reflections.
Conclusion
Trade interventions, such as tariffs by governments, have a significant impact on business activities in the whole world by changing the costs borne, market accessibility, and competition in the market. Although these policies may serve the aim of defending domestic industries, the policies frequently have far-reaching, economically destabilizing impacts on various stakeholders. In the case of businesses, strategic flexibility is required to adapt to such changes. The business must be aware of the political risk, and it should have a close understanding of the international trade systems. Finally, thriving organizations are those that are effective in anticipating and responding effectively to changing state policies in the global market.
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